L ‘INTERAUDIT

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Shareholders of FARMACEUTICA REMEDIA S.A.

Opinion

1.

We have audited the accompanying consolidated financial statements of FARMACEUTICA REMEDIA
S.A. (“Company™), comprising the consolidated statement of financial position as of 31* of December
2021, the consolidated statement of comprehensive income, the consolidated cash flow statement, the
statement of changes in equity for the year 2021 and also a summary of the significant accounting policies
and the related explanatory notes.

The consolidated financial statements at 31 December 2021 include:

- Net Asset / Total Equity: 68.223.569 lei

- Net profit for the year:  7.233.158 lei

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of FARMACEUTICA REMEDIA S.A., and the result of their operations
and their cash flows as of December 31% 2021 in accordance with OMFP no.2844/2016 regarding
Accounting Principles according to the International Financial Reports Standards.

Basis for opinion

4.

We have conducted our audit according to the International Audit Standards. Our responsibilities, based
on the standards, are detailed in the “Auditor’s responsibility” section of the report. We are independent,
according to the Romanian relevant ethical standards and we have accomplished our ethic responsibilities
accordingly. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Highlighting some aspects

o

In our professional reasoning, the main issues that formed the basis of our opinion on the consolidated

financial statements are:

- Tangible Assets. The company owns tangible assets and investment property amounting to
47678 thousand lei and have recorded accumulated depreciation amounting to 6214
thousand lei (Note 10 "Tangible assets and real estate investments"). In order to identify the
impairment indices of the tangible assets, management should make an estimate of the recoverable
amount of the asset to be compared to the net book value. Qur audit tests included analysis result
evaluation made by an independent appraisal, assumptions that formed the basis of the calculations of
the assets analysis, analysis of the useful lives and the depreciation method.

- Stock evaluation. Stock situation is presented in Note 13 "Inventories”, their value at 31.12.2021 is
of 40601 thousand lei. These stocks consist mainly of goods in pharmacies and warehouses. The
valuation of the inventories cost is calculated at the lowest of the acquisition cost and the net
realizable value and includes the acquisition price and the trade discounts received. Audit procedures
included testing the existence of stockpiles, analyzing stocks impairment, the possibility of the
existence of negative margins in terms of net realizable value, the accounting for changes in
inventory.

- Transactions with affiliated parties. In Note 27 "Presentation of transactions with affiliated parties"
are mentioned the related legal entities and also the total value of the transactions and balance in
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2021, which are analyzed mostly in audit tests. Farmaceutica Remedia SA granted a short-term loan
amounting to 10000 thousand lei to Farmaceutica Remedia Distribution & Logistics SRL, from which
the amount of 5,000 thousand lei was repaid.

- Income. The types of revenues realized by the company are mainly from sales of goods to third-party
pharmacies, warehouses and to the population through own pharmacies, being presented in Note 4
“Revenues from sales and other operating income”, the total consolidated value is 474530 thousand
lei. Taking into account the risks related to revenue recognition, completeness and correctness of their
registration, audit tests conducted included evaluation principles under IAS 18 "Revenue", assessing
the existence and effectiveness of'their internal controls, comparative analysis of gross margin,
adjustments analysis.

- The principle of business continuity
There are no uncertainties regarding the Company's ability to continue its activity, given that
management has taken measures to ensure financial availability to counteract the effects of the Covid
pandemic crisis.

Also, politico-military situation on the Romanian borders and the restrictive measures imposed by the
European Union implicitly lead to the impairment of economic activities, with a direct impact on
financial mechanisms, which can lead to difficulties in managing risks and ensuring or maintaining
normal activities of the companies, especially in connection with: interruption of energy supply,
significant price changes, intensification of cyber attacks, the risk of rising borrowing costs or
limiting access to finance.

Through the impact analysis of the events subsequent to the date of the financial statements, it is
found that there is no degree of uncertainty on the continuity of the Company's activity.

Other information - Administrators' Report

6.

Administrators are responsible for compiling and presenting other information. That other information
includes the Directors' Report, but does not include the auditor's financial statements and report, nor the
non-financial statement.
Our opinion on the financial statements does not cover this other information and, unless it is explicitly
mentioned in our report, we do not express any assurance as to its conclusion.
Administrators are responsible for preparing and presenting the Administrators' report in accordance
with OMFP no. 2844/2016 and for such internal control as the administrator consider it necessary to
enable the preparation and presentation of the Administrators' report that are free from material
misstatement, whether due to fraud or error. Administrators' report is not part of the financial statements.
Regarding the financial statements for the financial year ended 31 December 2021, it is our responsibility
to read the Administrators' Report and, in this regard, to assess whether there are significant
inconsistencies between the Administrators' Report and the financial statements, if the Administrators'
Report includes in all material aspects, the information requested by OMFP no. 2844/2016, annex 1,
chapter 3, paragraphs 15-19 and chapter 4, paragraphs 26-28 on Accounting Regulations on International
Financial Reporting Standards, and if based on our knowledge and understanding acquired during the
audit of financial statements of the Company and in its environment, the information included in the
Administrator's Report have significant errors. Based on our ongoing activity, we note that:
- in the Administrators' Report we have not identified any information that is not consistent, in all
material respects, with the information presented in the attached financial statements;

- the above mentioned Administrators' Report includes, in all material respects, information required by

Order no. 2844/2016, appendix 1, section 3, paragraphs 15-19 and Chapter 4, paragraphs 26-28 of
the Accounting Regulations on International Financial Reporting Standards;

- based on our knowledge and understanding acquired during the audit of the financial statements for
the financial year ended December 31* 2021 regarding the Company and its environment, we did not
identify information included in the Administrators' Report that is materially misstated.
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Regarding the Remuneration Report, based on our knowledge and understanding of the Company and its
environment, acquired during the audit of the consolidated financial statements for the financial year
ended on 31st December 2021, we report that it has been prepared in all material respects, in accordance
with the provisions of Law 24/2017, paragraphs 106-107, and we did not identify any significant
distortions in the manner of its preparation.

Responsibilities of the management and those responsible for governance for the financial statements

7. Management is responsible for preparing financial statements that give a true and fair image and in
accordance with Order no. 2844/2016 and for such internal control as management deems necessary to
permit preparation of financial statements free from material misstatement, whether due to fraud or error.

8. In preparing the financial statements, management is responsible for assessing the Company's ability to
continue its business, to present, if applicable, business continuity and use-of-business accounting, unless
the management intends to liquidate the Company or stop operations, or have no realistic alternative
outside of them.

9. The persons responsible for governance are responsible for overseeing the financial reporting process of
the Company.

Auditor's responsibilities in an audit of financial statements
10. Our objectives are to obtain reasonable assurance that the financial statements as a whole are free of material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in

accordance with ISA will always detect significant misstatement, if any. Distortions may be caused either by

fraud or by error and are considered significant if reasonable assumptions can be made that they,
individually or collectively, will influence the economic decisions of users made on the basis of these
financial statements.

11. As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
skepticism during the audit. Also:

- We identify and evaluate the risks of material misstatement of financial statements, whether due to fraud
or error, we design and execute audit procedures in response to those risks, and obtain sufficient audit
evidence to provide a basis for our opinion. The risk of not detecting significant misstatement caused by
fraud is higher than the failure to detect a significant misstatement caused by error, as fraud may imply
secret, false, deliberate omissions, false statements, and avoidance of internal control.

- We understand the internal audit relevant to the audit, in order to design audit procedures that are
appropriate to the circumstances, but without the purpose of expressing an opinion on the effectiveness
of the Company's internal control.

- We evaluate the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates and related disclosures made by management.

- We formulate a conclusion on the suitability of management's use of accounting based on the continuity
of activity, and we determine, based on the audit evidence obtained, whether there is significant
uncertainty about events or conditions that could generate significant doubts about the Company's
ability to continue their activity. If we conclude that there is significant uncertainty, we need to draw
attention in the auditor's report on the accompanying financial statements or, if these statements are
inappropriate, to give a modified opinion. Our findings are based on audit evidence obtained by the date
of the auditor's report. However, future events or conditions may cause the Company not to continue
operating on a business continuity basis.

- We evaluate the presentation, structure and content of financial statements, including disclosures, and if
the financial statements reflect the transactions and events underlying them in a manner that results in a
fair presentation.
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- We inform those responsible for governance, among other things, the planned scope and timing of the
audit and the main findings of the audit, including any significant deficiencies in internal control,
which are identified during the audit.

- We obtain sufficient and appropriate audit evidence about the financial information of the Group's
entities or business activities in order to express an opinion on the consolidated financial statements.
We are responsible for coordinating, supervising and performing the group audit. We are solely
responsible for our audit opinion.

Report on other legal and regulatory provisions
12. We have been appointed by the General Assembly of Shareholders on April 15™ 2021 to audit the
consolidated financial statements of Farmaceutica Remedia SA for the financial year 2021. We confirm
that during this period we have not provided to the Company restricted non audit services, art. 5 paragraph
1 of EU Regulation No.537 /2014.

Other issues
13. This Independent Auditor's Report is addressed solely to the Company's shareholders, and has been
conducted to report those issues that we need to report in a financial audit report, and not for other purposes.
To the extent permitted by law, we do not accept and assume responsibility only to the Company and its
shareholders as a whole for our audit, for this report, or for our opinion.
14. This report is based on the audit engagement partner Carmela Bobocea.

Bucharest, Romania
23" of March 2022
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